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Government expands Aviation Turbine Fuel framework to include sustainable
aviation fuel blends

The Ministry of Petroleum and Natural Gas, vide notification dated April 17, 2026, has notified the Aviation Turbine
Fuel (“ATF”) (Regulation of Marketing) Amendment Order, 2026 (“Amendment Order”), under Section 3 of the
Essential Commodities Act, 1955. The Amendment Order modifies the ATF (Regulation of Marketing) Order, 2001
(“ATF Control Order”) to expand the scope of what constitutes ATF.

The Amendment Order has been issued in the backdrop of India’s efforts to promote Sustainable Aviation Fuel (“SAF”)
and align with global decarbonisation initiatives in the aviation sector. By bringing SAF-blended ATF within the scope
of the ATF Control Order, the Government seeks to enable operationalisation of SAF blending targets and provide
regulatory clarity for marketing and sale of such fuels.

1. Expansion of definition of aviation turbine fuel: The Amendment Order revises the scope of the definition of
what constitutes ATF to include not only conventional petroleum-based fuel conforming to IS 1571. It also includes
blends with synthesised hydrocarbons conforming to IS 17081. This effectively brings SAF-blended aviation fuel
within the ambit of the ATF Control Order, thereby: (a) enabling its regulated marketing and distribution: (b)
permitting entities to obtain authorisation from the Central Government for sale and marketing of such blended
fuel; and (c) empowering the Central Government to issue directions relating to its storage, sale, transportation,
and disposal.

2. Recognition of SAF and global alignment: SAF, comprising of processed aviation-grade hydrocarbons derived
from renewable feedstocks such as agricultural residues and waste materials, is recognised by the International
Civil Aviation Organization (“ICAO”) as being chemically similar and fully compatible with conventional ATF. The
inclusion of SAF within the definition of ATF aligns India’s regulatory framework with Carbon Offsetting and
Reduction Scheme for International Aviation (“CORSIA”), which is implemented by ICAO, to control emissions
from international flights. Mandatory phase of CORSIA begins from 2027, requiring international flights to offset
emissions above a baseline level.

3. Enabling SAF blending targets and market integration: The Amendment Order provides regulatory basis for
the marketing and sale of SAF blend fuels, which facilitates achievement of indicative SAF blending targets
announced by the Government for international flights, including 1% in 2027, 2% in 2028, and 5% by 2030. By
incorporating SAF within the ATF definition, the framework facilitates integration of blended fuels into the
aviation fuel supply chain and aligns India with global regulatory trends, where several jurisdictions have
introduced SAF mandates or incentive mechanisms.
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The Amendment Order represents a significant step towards integrating sustainable aviation fuels into India’s
regulatory framework for aviation fuel marketing. By expanding the definition of ATF to include SAF blends and
aligning with global standards, the Government has created an enabling framework to support decarbonisation of the
aviation sector. Stakeholders in the aviation, refining, and fuel supply chain sectors should assess the implications of
the revised definition, particularly in relation to fuel specifications, supply logistics, and compliance with emerging
SAF blending targets.

Aviation Practice

JSA is known for its specialist domain knowledge in several infrastructure sectors such as aviation, energy,
telecommunication, etc. JSA’s expertise and cross-disciplinary approach along with substantial industry
knowledge combine to put the Firm in a unique position to navigate the complexities that clients are facing in
the aviation sector. JSA is one of the few firms with established knowledge and experience in the aviation sector,
with specific expertise with respect to regulated areas being aeronautical tariff, non-aeronautical services,
Operations Management and Development Agreement, State Support Agreement, Civil Aviation Policy et al. In
fact, the Firm is recognised for its domain-focused specialised regulatory practice and strength in dealing with
complex issues involving public policy, market economics, technology, finance and project management,
balancing interests of both, the airport operator and airlines. JSA is regularly consulted by several government
departments, regulators, airport operators, airlines, stakeholder associations and organisations, development
financial institutions, industry bodies, suppliers, lenders and investors.

JSA has a vast experience in the aviation sector across all the three practice areas namely Corporate, Finance
and Disputes Resolution. JSA’s practice has contributed to several landmark and precedent-setting decisions
passed by Consumer Fora, the Airports Economic Regulatory Authority Appellate Tribunal, Bombay High Court,
Delhi High Courts and the Supreme Court of India.
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This Prism is not an advertisement or any form of solicitation and should not be construed as such. This Prism has
been prepared for general information purposes only. Nothing in this Prism constitutes professional advice or a legal
opinion. You should obtain appropriate professional advice before making any business, legal or other decisions. JSA

and the authors of this Prism disclaim all and any liability to any person who takes any decision based on
this publication.
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