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The Reserve Bank of India eases norms for short-term investments by Foreign
Portfolio Investors under the general route

The Reserve Bank of India (“RBI”), vide its notification dated May 8, 2025 (“Notification”), has provided significant
relaxations relating to investments by Foreign Portfolio Investors (“FPIs”) in corporate debt securities under the
general route.

Under the Notification, the RBI has immediately withdrawn the short-term investment limit and concentration limit
applicable on investments made by FPIs in corporate debt securities under the general route. Earlier, the FPIs were
permitted to invest only up to: (a) 30% of their total investments in short-term corporate debt securities (i.e.,
corporate debt securities with a residual maturity of up to 1 (one) year); and (b) 15% of the prevailing investment
limit for corporate debt securities for long-term FPIs (i.e, Sovereign Wealth Funds, Multilateral Agencies,
Pension/Insurance/Endowment Funds and foreign Central Banks), and 10% of the prevailing investment limit for
corporate debt securities for other FPIs.

RBI has also revised the Master Direction - Reserve Bank of India (Non-resident Investment in Debt Instruments)
Directions, 2025 to incorporate this revision.

Conclusion

The relaxations provided by the RBI simplifies the regulatory framework and provides FPIs with a greater flexibility
to structure their investments. This change is also expected to promote foreign inflows in the Indian corporate debt
security market.
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JSA has a widely recognised market leading banking & finance practice in India. Our practice is partner led and
is committed to providing quality professional service combining domain knowledge with a constructive,
consistent, comprehensive and commercial approach to issues. Clients trust our banking lawyers to take a
practical and business-oriented approach to achieving their objectives. Our lawyers have a clear understanding
of the expectations and requirements of both sides to a financing transaction and provide tailored advice to
each client’s needs. The practice is especially praised for its accessibility and responsiveness and its ability to
work well with international firms and clients. We represent a variety of clients including domestic and global
banks, non-banking finance companies, institutional lenders, multi-lateral, developmental finance and export
credit institutions, asset managers, funds, arrangers and corporate borrowers in different sectors on a wide
range of financing transactions.

Our full spectrum of services includes advising clients on corporate debt transactions (including term and
working capital debt), acquisition finance, structured finance, project finance, asset finance, real estate finance,
trade finance, securitisation, debt capital markets and restructuring and insolvency assignments.

Our practice has been consistently ranked in the top-tier for several years, and several of our partners are
regarded highly, by international publications such as Chambers and Partners, IFLR, Asia Law, Legal 500, Asia
Legal Business, IBL] and Leaders League.
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This Prism is not an advertisement or any form of solicitation and should not be construed as such. This Prism has
been prepared for general information purposes only. Nothing in this Prism constitutes professional advice or a legal
opinion. You should obtain appropriate professional advice before making any business, legal or other decisions. JSA

and the authors of this Prism disclaim all and any liability to any person who takes any decision based on this
publication.
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